
Abstract: Miller(1977) or Harrison and Kreps(1978) show asset price is higher in 

heterogeneous model than common prior model. They assume no budget constraint or no 

limitation of financial market. Recent study explore the role of financial technology in 

heterogeneous belief model. In this paper, I show that some financial technology make 

the asset price as high as Harrison and Kreps. Key technology is securitization and 

especially loan backed security. 


